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FEDERAL  ENERGY 
ADMINISTRATION 

DOMESTIC  CRUDE  OIL  ALLOCATION 
PROGRAM 

Entittement  Notice  for  June  1976 

In  accordance  with  the  provisions  of 
10  CFR  211.67  relating  to  FEA’s  domestic 
crude  oil  allocation  program,  the  monthly 
notice  specified  in  §  211.67(i)  is  hereby 
published. 

Based  on  reports  submitted  to  FEA  by 
refiners  and  other  firms  as  to  crude  oil 
receipts,  crude  oil  runs  to  stills  and  eli¬ 
gible  product  imports  for  June  1976,  im¬ 
ported  naphtha  utilized  as  a  petrochemi¬ 
cal  feedstock  in  Puerto  Rico  in  May  and 
Jtme  1976,  application  of  the  entitle¬ 
ment  adjustment  for  residual  fuel  oil 
production  for  sale  in  the  East  Coast 
market  provided  in  §  211.67(d)  (4).  and 
application  of  the  entitlement  adjust¬ 
ment  for  small  refiners  provided  in 
S  211.67(e).  the  national  domestic  crude 
oil  supply  ratio  for  June  1976  is  calcu¬ 
lated  to  be  .328463. 

In  accordance  with  §  211.67(b)  (2),  to 
calculate  the  number  of  barrels  of 
deemed  old  oil  included  in  a  refiner’s 
adjusted  crude  oil  receipts  for  the  month 
of  Jime  1976,  each  barrel  of  old  oil  is 
equal  to  one  barrel  of  deemed  old  oil  and 
each  barrel  of  upper  tier  crude  oil  is 
equal  to  .170926  of  a  barrel  of  deemed 
old  oil. 

The  issuance  of  entitlements  for  the 
month  of  June  1976  to  refiners  and  other 
firms  is  set  forth  in  the  Appendix  to  this 
notice.  Tlie  .^pendix  lists  the  name  of 
each  refiner  and  other  firm  to  which  en¬ 
titlements  have  been  issued,  the  number 
of  barrels  of  deemed  old  oil  included  in 
each  such  refiner’s  adjusted  crude  oil 
receipts,  the  number  of  entitlements  is¬ 
sued  to  each  such  refiner  or  other  firm, 
and  the  number  of  entitlements  required 
to  be  purchased  or  sold  by  each  such 
refiner  or  other  firm. 

Pursuant  to  10  CFR  211.67(i)  (4) .  FEA 
hereby  fixes  the  price  at  which  entitle¬ 
ments  shall  be  sold  and  purchased  for 
the  month  of  June  1976  at  $7.91.  which 
is  the  exact  differential  as  reported  for 
the  month  of  June  between  the  weighted 
average  per  barrel  costs  to  refiners  of  old 
oil  and  of  imported  crude  oil,  less  the 
s\un  of  21  cents. 

In  accordance  with  10  (TFR  211.67(b), 
each  refiner  that  has  been  issued  fewer 
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entitlements  for  the  month  of  Jime  1976 
than  the  number  of  barrels  of  deemed 
old  oil  included  in  its  adjusted  crude  oil 
receipts  is  required  to  purchase  a  num¬ 
ber  of  entitlements  for  the  month  of 
June  1976  equal  to  the  difference  between 
the  number  of  barrels  of  deemed  old  oil 
included  in  those  receipts  and  the  num¬ 
ber  of  entitlements  issued  to  and  re¬ 
tained  by  that  refiner.  Refiners  which 
have  been  issued  a  number  of  entitle-^ 
ments  for  the  month  of  Jime  1976  in 
excess  of  the  number  of  barrels  of 
deemed  old  oil  included  in  their  adjusted 
crude  oil  receipts  for  that  month  and 
other  firms  issued  entitlements  shall  sell 
such  entitlements  to  refiners  required  to 
purchase  entitlements.  In  addition,  cer¬ 
tain  refiners  are  required  to  purchase  or 
sell  entitlements  to  effect  corrections  for 
reporting  errors  for  the  months  Septem¬ 
ber  1975  through  May  1976  pursuant  to 
10  CFR  211.67(j)(l).  Pursuant  to  an 
amendment  to  9  211.67(j)  (2) ,  corrections 
for  reporting  errors  for  months  prior  to 
September  1975  will  be  refiected  in  the 
entitlement  notices  for  the  months  July 
1976  through  February  1977.  The  pro¬ 
posed  dollar  amounts  of  these  latter  cor¬ 
rections  are  set  forth  in  the  special  cor¬ 
rection  notice  issued  by  FEA  on  July  22, 
1976  (41  FR  31793,  July  29, 1976) . 

The  listing  of  refiners*  old  oil  receipts 
contained  in  the  Appendix  refiects  any 
adjustments  made  by  FEA  piu’suant  to 
§  211.67(h). 

The  listing  contained  in  the  Appendix 
identifies  in  a  separate  coliunn  addi¬ 
tional  entitlements  issued  to  refiners 
pursuant  to  relief  granted  by  FEA’s  Of¬ 
fice  of  Exceptions  and  Appeals. 

The  listi^  also  refiects  entitlements 
issued  to  refiners  and  one  other  firm  for 
volumes  of  naphtha  imported  into 
Puerto  Rico  for  petrochemical  use  in 
May  and  June  1976  pursuant  to  the 
newly  adopted  provisions  of  9  211.67 
(d)  (5).  These  mtitlement  issuances  are 
shown  in  the  Exceptions  and  Appeals 
column  in  the  listing.  Except  for  one  re¬ 
finer  (Corco)  that  received  exception 
relief  with  req?ect  to  imported  naphtha 
for  petrochemical  feedstock  use  through 
the  month  May  1976,  entitlements  issued 
hereby  pursuant  to  9  211.67(d)  (5)  relate 
to  the  months  May  and  June  1976.  For 
purposes  of  these  entitlement  issuances 
only,  but  not  for  any  other  purposes 
under  FEA’s  regulations,  FEA  has 
treated  the  Puetro  Rico  subsidiary  of 


Phillips  Petroleum  Company  as  a  sepa¬ 
rate  firm.  This  subsidiary  is  shown  in  the 
listings  as  PhiUips-PR. 

One  eligible  firm  is  shown  in  the  list¬ 
ing  with  a  negative  product  entitlement 
issuance  nad  a  corresponding  purchase 
obligation  as  a  result  of  corrections  ef¬ 
fected  for  a  prior  month’s  reporting 
error. 

For  purposes  of  the  adjustments  to  re¬ 
finers’  crude  run  volumes  under  9  211.67 
(d)  (4),  total  production  of  residual  fuel 
oil  for  sale  in  the  East  Coast  maiicet  (in 
excess  of  the  first  5,000  barrels  per  day 
thereof  for  each  refiner  report!^  such 
production)  was  10,139,129  barrels  for 
Jime  1976.  For  that  month,  imports  of 
residual  fuel  oil  eligible  for  entitlement 
issuances  totaled  28,784,032  barrels. 

’The  total  niunber  of  entitlements  re¬ 
quired  to  be  purchased  and  sold  under 
this  notice  is  22,023,390. 

Payment  for  entitlements  required  to 
be  purchased  under  10  CFR  211.67(b) 
for  June  1976  must  be  made  by  Au¬ 
gust  31, 1976. 

On  or  prior  to  September  10. 1976,  each 
firm  which  is  required  to  purchase  or  sell 
entitlements  for  the  month  of  June  1976 
shall  file  with  FEA  the  monthly  trans¬ 
action  report  specified  in  10  CFR  211.66 
(i)  certifying  its  purchases  and  sales  of 
entitlemoits  for  the  month  of  June.  FEA 
has  mailed  the  monthly  transaction  re¬ 
port  forms  for  the  month  of  June  to  re¬ 
porting  firms.  FEA  requests  Uiat  firms 
which  have  been  unable  to  locate  other 
firms  for  required  entitlment  trans¬ 
actions  by  August  31.  1976  contact  FEA 
at  202-254-6296  to  expedite  consumma¬ 
tion  of  these  transactions.  For  firms  that 
have  failed  to  consummate  required  en¬ 
titlement  transactions  on  or  prior  to  Au¬ 
gust  31,  1976,  FEA  may  direct  sales  and 
purchases  of  entitlements  pursuant  to 
the  provisions  of  10  CFR  211.67 (k). 

This  notice  is  issued  pursuant  to  Sub¬ 
part  O  of  FEA’s  regulations  governing 
its  administrative  procedures  and  sanc¬ 
tions,  10  CFR  Part  205.  Any  person  ag¬ 
grieved  hereby  may  file  an  appeal  with 
FEA’s  Office  of  Exceptions  and  Appeals 
in  accordance  with  Subpart  H  of  10  CTR 
Part  205.  Any  such  appeal  shall  be  filed 
on  or  before  September  24,  1976. 

Issued  in  Washington,  D.C.  on  Au¬ 
gust  19,  1976. 

Michael  F.  Butler, 
General  Counsel. 
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